It was to this acquirement of capital by the sale of low-interest-bearing bonds that Harriman referred when, in later years, he sometimes said: UI think this is a good time to buy some money."
In the summer of 1885, a little more than two years after Harriman became a director of the Illinois Central, he retired from the firm of E. H. Harriman & Co.1 and bought a large tract of farm land near Tuxedo for a permanent residence. The purchase of this property was, in a certain sense, fortuitous. The land belonged originally to James Parrott, who became well known during the Civil War as the inventor of the "Parrott gun." The Parrott family had become wealthy through the exploitation of the iron deposits in southern New York; but with the discovery of large quantities of iron ore in Pennsylvania the New York mines became less and less important until their owners were no longer able to carry on profitably the manufactures based upon them. By the middle eighties the fortune of James Parrott had been so reduced that he was compelled to sell at auction his eight-thousand-acre homestead farm. This farm, most of which was covered with dense forest, was situated in the Ramapo Highlands, about forty-five miles north of Jersey City and ten
1 E. H. Harriman's younger brother, William M. Harriman, then became a partner, and the firm was afterward known as "Harriman <$ Co."